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L. Scott Keehn, SBN 61691

Lisa L. Keehn, SBN 167696
KEEHN & ASSOCIATES, APC
c/o 750 B Street, Suite 1250

San Diego, California 92101
Telephone: (619) 400-2200

Attorneys for Applicant/Chapter 7 Trustee,
Richard M Kipperman

UNITED STATES BANKRUPTCY COURT

FOR THE SOUTHERN DISTRICT OF CALIFORNIA

In Re:

JUSTINE RICE,

Debtor.
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Case No. 06-00730-JM7

FIRST AND FINAL APPLICATION OF
KEEHN & ASSOCIATES, APC FOR
APPROVAL OF COMPENSATION AND
REIMBURSEMENT OF EXPENSES AS
ATTORNEYS FOR THE CHAPTER 7
TRUSTEE (09/27/2006 THROUGH
05/16/2011); DECLARATION OF LISA L.

KEEHN

Date: February 10, 2012
Time: 10:00 a.m.

Dept: 5

Judge: Hon. James J. Meyers
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TO THE HONORABLE JAMES W. MEYERS, UNITED STATES BANKRUPTCY
JUDGE; ALL PARTIES REQUESTING SPECIAL NOTICE; AND THE OFFICE OF THE
UNITED STATES TRUSTEE:

KEEHN & ASSOCIATES, APC (“Applicant,” “K&A” or the “Firm”) hereby submits this
First and Final Application of Keehn & Associates, APC for Approval of Compensation and
Reimbursement of Expenses as Attorneys for Richard M Kipperman, the Chapter 7 Trustee (the
“Application™), for the period of 09/27/2006 through 05/16/2011 (the “Application Period”). As
discussed below, the Firm seeks allowance and payment of final compensation in the amount of
$159,709.06, consisting of $132,813.40 in fees for 1,032.9 hours of work, and $26,895.66 in
expenses incurred during the Application Period.

I.
INTRODUCTION

This Chapter 7 proceeding was the aftermath of a failed Chapter 11 proceeding in which
the Debtor desperately sought to save her interest in her personal residence. She was successful in
that endeavor and obtained the authorization to sell the residence through the Chapter 11 and
preserve her net proceeds — roughly $225,000 — in a segregated debtor-in-possession account. At
that point the case unraveled.

The Debtor did not place the net proceeds into a segregated account as ordered. Within
twenty-three days of depositing the net proceeds into a checking account held in the name of her
husband, Wendell Anthony Rice ("Wendell") and his brother Warren Neal Rice ("Warren"), all of
those proceeds were dissipated and the estate became insolvent. The case was then converted to
Chapter 7, and the Trustee and his counsel spent the bulk of their energies in an attempt to hold the
Debtor and her family accountable for the misappropriation of estate funds, obtain a money
judgment for its return, and obtain recoveries for the benefit of the creditors.

Those efforts focused upon litigation that sought to recover funds both from the Debtor and
her family, and other persons and entities that appeared to have assisted in or accommodated the
misappropriation of the funds, violation of the Court's Order, or had wrongfully received post-
petition transfers funded by the sales proceeds which were supposed to be held in trust. The
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Trustee's efforts were successful in that the Trustee now holds a Judgment in the amount of
$225,201.70 against the Debtor, Wendell and Warren. However, the criminal nature of the actions
by which the Debtor and Wendell looted the estate resulted in the prosecution and ultimate
incarceration of both of them. Attempts to locate and recover non-exempt assets from Warren
have proven unsuccessful to date. In addition to the Judgment issued by this Court, the District
Court in sentencing the Debtor and Wendell made a Restitution Order for the amounts reflected in
the Judgment and directed those payments to be made to the Trustee. The Debtor's husband has
been released from prison, and the Debtor is scheduled for release in early October, 2011." At that
point, the Trustee will renew the Judgment to add the interest that has accrued since its entry
through the date of the Debtor's release and resume collection efforts against all three judgment
debtors.

However, given their status as recently released felons, no assurance can be made as to
whether or not significant sums can be recovered from the Debtor and Wendell in the near term.
The Firm has agreed to assist the Trustee in its collection efforts without further charge, however
the Trustee currently plans to close the estate, leaving the Judgment as an unadministered asset,
and will reopen the case when significant sums have been recovered in order to administer those
funds.

As explained in more detail below, the Firm has made significant adjustments to its claim
in order to ensure that some meaningful distribution will be made to creditors if significant sums
are collected under the Judgment and/or the Restitution Orders. Apart from that collection
activity, there is no further action required by counsel in this estate.

11111
1
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" See Exhibit G.
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SUMMARY
A. Summary of Compensation and Expenses Sought.

By way of this First and Final Application, the Firm seeks allowance of fees and expenses
and payment of its unpaid fees and expenses for the period of September 27, 2006 through May
16, 2011 as set forth below:

Fees Sought: $132,813.40

Expenses Sought: $ 26,895.66

Total: $ 159,709.06
1L
COMPLIANCE WITH STATUTES, RULES AND GUIDES

A. Applicable Statutes, Rules and Guides to Professional Fee Applications.

Bankruptcy Code §§ 330 and 331, Rule 2016 of the Federal Rules of Bankruptcy
Procedure, Local Bankruptcy Rule 2016 and the "United States Trustee Guidelines for Reviewing
Applications for Compensation and Reimbursement of Expenses Filed Under 11 U.S.C. § 330"
(the “U.S. Trustee Guidelines™) set forth the requirements that a professional must satisfy in order
to obtain an award for fees and costs. Cases applying Sections 330 and 331 of the Bankruptcy
Code have called for courts to consider the twelve factors articulated by the Ninth Circuit Court of
Appeals in Kerr v. Screen Extras Guild, 526 F. 2d 67, 70 (9th Cir. 1975), cert. denied, 425 U.S.
951, 96 S.Ct. 726, 48 L.Ed 2d 1985 (1976). As set forth more fully herein, this Application
complies with all statutory guidelines and Court-imposed requirements.

B. United States Trustee Guidelines - Information about Applicant and the Application.

l.a.  Date bankruptcy petition filed: On April 7, 2006, the Debtor, filed a voluntary

petition for bankruptey relief under Chapter 11 of title 11 of the United States Code. The case was
converted to Chapter 7 on September 24, 2006, and Richard M Kipperman was appointed as the
Chapter 7 trustee.

11

1
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1.b.  Date of the order approving employment: On October 5, 2006, this Court entered

its "Order Authorizing the Chapter 7 Trustee To Employ and Compensate Keehn & Associates,
APC as General Counsel” for the Trustee - DN 34 (the "Employment Order™).

l.c.  Identity of party represented: All services for which compensation is requested by

the Firm were performed for and on behalf of the Trustee and not on behalf of the Debtor, creditor,
committee or any other person or entity.

1.d.  Date services commenced: The date services commenced for which K&A seeks

compensation for this first and final fee application is September 27, 2006. The Application
Period is 09/27/2006 through 05/16/2011.

le. Whether Applicant is seeking compensation under a provision of the Bankruptcy

Code other than section 330: K&A seeks compensation under 11 U.S.C. § 330.

2.4. Terms and condition of employment and compensation: In accordance with its

agreement (and approved by the Employment Order), the Firm has provided all legal services on a
regular basis through these proceedings, including representation in all contested matters, and has
charged the Trustee for its services at its customary billing rates in effect at the time the services
were actually rendered. The Firm’s hourly rates were frozen at the time the Trustee employed the
Firm so K&A’s standard increases were not applied.

There is no agreement or understanding between the Firm and any other person or entity
for a division or sharing of the fees requested by this application. No portion of the fees actually
received by the Firm will be shared with any person or entity other than the regular members
and/or employees of the Firm.

2.b.  Source of compensation: Upon approval of its fees and costs from this Court, the

Firm's source of compensation will be from the collection of the Judgment in the amount of
$225,201.70 obtained on behalf of the Trustee in this matter.

2.c. Existence and terms controlling use of a retainer: K&A did not have a retainer for

this case.

2.d.  Budgetary or other limitations on fees: K&A is not aware of any budgetary or other

limitations on fccs.

-4 - 121593/56021.02
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3.a. Names and hourly rates of applicant's professionals and paraprofessionals who

billed time: The current hourly rates of all professionals and paraprofessionals rendering services
in this case are set forth on Exhibit “D” attached hereto.

3.b.  Explanation of any changes in hourly rates from those previously charged: There

are no changes in hourly rates in this Application.

3.c. Statement of whether the compensation is based on the customary compensation

charged by comparably skilled practitioners in cases other than cases under title 11: These rates

and the compensation requested are based on the customary compensation charged by comparably
skilled practitioners in cases other than cases under title 11 at the time that K& A was employed.

4. Whether the application is interim or final: This Application is K&A's first and

final fee application.

5. Opportunity to review application and approval of the requested amount: As set

forth below, the Trustee has reviewed and approved this Application.

6. Whether application is filed less than 120 days after the order for relief or prior

application: This Application is filed more than 120 days after the order for relief.

7. Time period of the services and expenses covered by the application: 09/27/06

through and including 05/16/11.

C. United States Trustee Guidelines - Case Status.

1. Summary of Administration of the Case: $750 has been collected in the case, and

no funds have been disbursed. The case will likely close immediately after this Application is
heard and concluded with the Judgment/benefits of the Restitution order left as an unadministered
asset of the case. The case will be reopened to distribute proceeds of collection as they are
received. The Firm has agreed to assist the Trustee without charge of additional fees to attempt to
collect the Judgment.

2. Amount of Cash on hand or on deposit: $750.

3. Amount and Nature of Accrued unpaid administrative expense: After collection of

additional funds and distribution to creditors, the Trustee will seek compensation in accordance
with the U.S. Trustee Guidclines. The Firm has agreed that after it has collected 100% of its costs

-5- 121593/5021.02
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and 70% of its fees as awarded by the Court it will subordinate its claim to permit other creditors
of the estate to receive 50% of all subsequent collections. Prior to achieving that milestone, an
amount equal to 150% of the maximum Trustee's fee payable on amounts collected for the
Judgment will be retained by the Trustee to cover his fees and expenses of administration, and the
balance will be distributed to the Firm. After achieving that milestone, 50% of collections will be
retained by the Trustee to cover costs, expenses of administration and ultimately distribution to
creditors (following a reopening of the estate).

4. Amount of unencumbered funds in the estate: $750

D. United States Trustee Guidelines - Summary Sheet.

1. By way of this Application, the Firm seeks interim allowance of fees and expenses
and payment of its unpaid fees and expenses for the Application Period as set forth below:

Fees Sought: $132,813.40

Expenses Sought:  $§ 26,895.66

Total: $ 159,709.06
2. This is the Firm's first and final fee application in this case.
3. The name, applicable billing rate and bar admission where applicable of each

person who billed time during this period are set forth on page 6 of Exhibit B attached hereto.

4, The total hours billed and total amount of billing for each person who billed time
during the billing period are also set forth on Exhibit B attached hereto.

5. The blended hourly rate for the fees requested in this Application is $160.71/hour if
paraprofessionals are included in the calculation and $225.00/hour if they are not. The actual
computation of these blended hourly rates for persons who billed time during the application
period is also set forth on Exhibit B attached hereto.

Iv.
NARRATIVE STATEMENT OF SERVICES RENDERED AND TIME EXPENDED

Pursuant to the U.S. Trustee Guidelines, the Firm classified all services performed for
which compensation is sought for the Application Period into the categories required by the
Guidelines to the extent applicable. The Firm attempted to place cach scrvice performed in the
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category that best relates to such service. However, because certain services may relate to one or
more categories, services pertaining to one category may in fact be included in another category.

A. Services Performed and Time Expended During Application Period.

1. Asset Analysis And Recovery.

This category includes the identification and review of potential assets for payment to
creditors including causes of action and non-litigation recoveries. Once litigation was initiated to
recover unauthorized post-petition transfers of estate funds, all time and costs were input in that
category (see IV.A.5. below).

This category specifically included the following:

. The review and analysis of the Debtor’s bankruptcy schedules and statements,

341(a) testimony and the pleadings from the Debtor’s prior bankruptcy cases;

J The review and analysis of real estate public records to trace Debtor’s transfer of

real property assets;

. Internet and Westlaw research regarding potential assets for recovery to the estate;

. Subpoenas to (and initial review of documents produced by) Union Bank, US Bank,

Chicago Title and American Express;

J Research to identify the Debtor’s affiliated businesses and relatives in support of

locating assets of the estate.

Total Hours: 80.5 Total Fees:  $ 11,036.50

2. Case Administration,

This category includes coordination and compliance activities, including contacts with the
Debtor’s counsel, the United States Trustee, the Federal Bureau of Investigation and the United
States Attorney’s Office. Most of the fees in this category constitute attempts to obtain
documentation from the Debtor (through her counsel) and preparing documents for review by the
FBI in their criminal investigation of the Debtor and her husband.

Total Hours: 7.0 Total Fees:  $1,874.00
11111
111
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3. Claims Administration And Objections.

The fees in this category were expended to respond to specific creditor inquiries, file
successiul objections to claims no. 6 ($200,000) and no. 8 ($1 million), and research objections to
other claims.

Total Hours: 7.9 Total Fees:  $1,625.00

4. Fee/Employment Applications.

This category includes services provided in support of obtaining this Court's order
authorizing the Trustee to obtain the professional services of Keehn & Associates as general
counsel. The application to employ the Firm was unopposed by the U.S. Trustee [DN 32].

This category also includes fees for all legal services and costs associated with preparing
and filing Applicant's first and final fee application through 05/16/11. The fees expended on the
first and final application by the Firm are $4,380 (21.9 hours) which is less than 3% of the fees
expended and less than 4% of the fees requested in this case.

Total Hours: 23.6 Total Fees:  $4,560.00

5. Litigation.

This category includes 80% of the fees expended in this Fee Application and the bulk of
the work performed during the Application Period. The litigation was against the Debtor, her
affiliated entities and eight other defendants (adversary case number 06-90500). A condensed
version of sordid details of the misconduct of Debtor and her close family members is fully set
forth in the "Actual & Procedural Background " of the Memorandum of Points and Authorities etc

filed as Docket Item 87-1 in support of the prove-up of Judgments against Justine Lorraine Rice,
Wendell Anthony Rice and Warren Neal Rice, a copy of which (without its exhibits) is attached
hereto as Exhibit H for ease of reference.

Complaint/First Amended Complaint.

Counsel performed legal research and reviewed voluminous banking records,
escrow records and the Debtor’s testimony to prepare both the complaint and first amended
complaint for this adversary proceeding. The goal of the litigation was to recover the funds
distributed from the sale of the Debtor’s residence [rom which she caused, permitted or suflered Lo

-8- 121593/5021.02
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be subsequently transferred without authorization from the bankruptcy court. Judgments were
ultimately obtained against the Debtor, her spouse and brother-in-law for $225,201.70, which was
the full amount sought by the Complaint.

The original complaint included claims for breach of fiduciary duty, embezzlement and
nondischargeability against the debtor [§ 523(a)(4)]. The nondischargeability claim was removed
in the first amended complaint because the debtor stipulated to a waiver of her discharge after the
original complaint was filed [See DN 50].

The first amended complaint included nine causes of action: breach of fiduciary duty,
embezzlement, avoidance of unauthorized post-petition transfers, conspiracy to conceal and divert
property of the estate, turnover of property of the estate, conversion, aiding and abetting, unjust
enrichment, and accounting.

Demand Correspondence.

Before the first amended complaint was filed, demands were made on third-parties
for an accounting and for recovery of unauthorized escrow distributions from the post-petition sale
of the Debtor’s residence (the substance of the complaint). Letters were prepared and sent by K&A
to Joseph Caldwell, Brannon Sarte, Larkspur Realty and Orion Equity Credit Corporation. These
Demand Letters were all rejected or ignored, and Caldwell, Larkspur and Orion were added as
defendants to the adversary proceeding in the first amended complaint.

Litigation Hold Correspondence.

The firm prepared and sent litigation hold correspondence (to preserve evidence,
including electronic evidence) to counsel for Larkspur Realty and Orion Equity.

Discovery.

Most of the discovery in this adversary proceeding was done through document
subpoenas because the Debtor was generally unavailable (even sometimes to her own counsel), she
did not attend several scheduled creditors” meetings and her testimony was inconsistent and
contradictory when she did appear. Subpoenas for documents were also issued to help trace funds

that went in and out of the debtor’s bank accounts. Twenty-one subpoenas for documents were

-0. 121593/5021.02
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issued, and two follow up subpoenas were issued to Union Bank and Comerica Bank. The total
documents produced were voluminous and Applicant reviewed and analyzed them all.
Applicant prepared and propounded written discovery to Larkspur and Orion,
including Requests for Admission, Requests for Production of Documents and Interrogatories.
Four oral depositions were conducted in an effort to obtain evidence regarding the
knowledge and culpability of the individuals involved in the unauthorized distribution of escrow
proceeds, including the escrow officer from Chicago Title.

Motion to Dismiss - Larkspur Realty and Orion Equity.

Larkspur Realty and Orion Equity filed a motion to dismiss the first amended
complaint based on FRCP Rule 12(b)(6). Applicant successfully opposed the motion and it was
denied by the Court. Larkspur and Orion then filed answers to the first amended complaint.

Status Conference Attendance.

Counsel prepared for and appeared at two pre-trial status conferences on 02/08/08
and 03/13/09.

Motion for Summary Judgment - Larkspur Realty and Orion Equity.

After discovery was conducted, Larkspur Realty and Orion Equity filed a motion for
summary judgment. Applicant prepared the opposition and included a request for summary
judgment in favor of the Trustee (as well as all evidence supporting that request). Applicant also
filed a motion to strike Orion’s answer and enter default based on Orion’s suspended corporate
status.

Larkspur was successful as to its summary judgment motion. Orion was
unsuccessful based on its suspended corporate status, but in light of the Court’s ruling in
Larkspur’s favor on the same issues involving Orion, the Trustee did not pursue Orion. The
Trustee obtained a default against Orion but did not continue with a prove-up that would have
likely been unsuccessful based on the Court's ruling in favor of Larkspur.

1"
i
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Insider Defendants - Debtor. her Affiliates and Relations.

Defaults were obtained against the Debtor (Justine Lorraine Rice), the Debtor’s
husband (Wendell Anthony Rice), the Debtor's brother-in-law (Warren Neal Rice) and the Debtor’s
step-daughter (Brittney Leigh Rice). Applicant prepared a lengthy memorandum of points and
authorities as a prove-up requesting a judgment from the Court. The Trustee’s application for a
judgment was granted, and Applicant then prepared detailed Findings of Fact and Conclusions of
Law so that any subsequent reviewing court would be fully aware of the defendants’ misconduct.

K&A filed a Bill of Costs with the Court and the Trustee was granted an additional
$8,757.71 for costs of the adversary proceeding against defendants.

The judgment against Brittney Rice was for $1,500 and was later settled by the Trustee for
an immediate payment of $500. After the Notice of Intended Action re settlement was approved,
Applicant prepared and filed a partial satisfaction of judgment based on this payment.

The Trustee continues to hold a joint and several judgment against the Debtor, her husband,
brother-in-law and their affiliated business entities for $225,201.70.

In an effort to collect the estate’s judgment, Applicant recorded Abstracts of Judgment with
multiple counties, filed Writs of Execution and Notices of Judgment Lien against these defendants.
Applicant also prepared and served an involuntary allotment application with the U.S. Department
of Defense with respect to Warren Neal Rice.

The Debtor and her husband were found guilty of criminal charges in part because of their
misconduct in the bankruptcy case so Applicant requested and obtained a restitution order for the
estate in that case. Applicant prepared a draft victim’s impact statement for the Trustee in support
of obtaining the restitution order and to assist the District Court with the sentencing hearings.
Collection has not been pursued because the Debtor and her husband were incarcerated after
pleading guilty to bankruptcy crimes including the misappropriation of property of this estate (i.e.
proceeds from the sale of the Debtor's residence). The Debtor appears to be scheduled for release

on October 3, 2011, and her husband appears to have been released on August 5, 2010.2

2 See Exhibit G.
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Defendant Leticia Arias.

After the Rule 26 conference with Arias’ attorney, Applicant attempted to settle the
matter with Arias. Applicant performed legal research and sent a confidential settlement proposal
in that regard. The proposal was rejected and Applicant responded to discovery requests
propounded by Arias.

Later, settlement discussions were renewed. The Trustee settled the matter with
Arias for an immediate payment of $250 to the estate.

Defendant Joseph Caldwell.

A default was obtained against Joseph Caldwell after he requested an extension of
time to respond to the complaint, but later did not file an answer (he only sent a letter to Applicant
claiming that he was not liable).

Applicant prepared prove-up pleadings and obtained a default judgment against
Caldwell. Applicant immediately started collection against Caldwell, filed a Writ of Execution and
Abstract of Judgment, and served a bank levy. Applicant also applied for and obtained an Order to
Appear for a third party judgment debtor’s exam and subpoena for documents against Graciella
Caldwell (Joseph Caldwell’s wife).

Before Applicant could collect any funds from Caldwell, he and his wife filed for
Chapter 7 bankruptcy relief on July 19, 2008, here in the Southern District of California (Case No.
08-06657-IM7). Applicant filed a Request For Special Notice in the Caldwell bankruptcy and
appeared at the 341(a) hearing on behalf of the Trustee. There were no apparent grounds for
nondischargeability of Caldwell’s debt to the Rice estate, so Caldwell ultimately obtained a
discharge of his debt to the Trustee. No distribution to creditors has been made from his estate. It
was closed on October 23, 2008 following the Trustee's Report of No Distribution [DN 27].

Defendant Eastern Savings.

After the first amended complaint was filed, Eastern Savings was determined not to
be a viable defendant. Applicant granted Eastern Savings several extensions of time to respond to
the complaint, but Eastern Savings was ultimately dismissed from the adversary proceeding.

Total Hours: 826.5 Total T'ees:  $159.579.00*
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*Special Discount Note: Because the standard value fees incurred in the litigation ($159,579.00)

approach the value of the only judgment that remains viable for collection, and because the
litigation seeking recovery from the only immediately solvent defendants (Larkspur Realty and
Orion Credit Corporation) proved unsuccessful, Applicant is discounting these fees by 40%. The
actual fees requested are:

Total Hours: 826.5 Total Fees:  $95,747.40

6. Potential Litigation re Debtor’s original Bankruptcy Counsel.

Applicant prepared a complaint against the Debtor’s original bankruptcy counsel for
breach of fiduciary duty to the estate and professional negligence. By stipulation with this
potential defendant, the statute of limitations was tolled twice to allow the adversary proceeding
against the Debtor to be completed (and possibly obviate the need to file the malpractice case). In
the end, the Trustee learned that the Debtor’s original counsel was uninsured and after making an
asset search, determined that the action would not likely be cost-effective to pursue.

Total Hours: 34.1 Total Fees:  $6,657.00

*Special Discount Note: Because the professional negligence action was not pursued, Applicant is

discounting the standard value of these fees ($6,657.00) by 50%. The actual fees requested are:
Total Hours: 34.1 Total Fees:  $3,328.50
7. Meeting Of Creditors.

The fees in this category were expended obtaining and reviewing transcripts, preparing for
and appearing at the creditors meeting which was continued twelve times — eight sessions were
actually conducted after the bankruptcy case was converted to Chapter 7. The creditors meeting
was fruitful because the Debtor’s testimony obviated the need to conduct a deposition in the
pending adversary proceeding.

Total Hours: 50.5 Total Fees:  $ 13,746.00

8. Relief From Stay Proceedings.

A motion for relief from stay was filed in these proceedings by creditors Nowak and
Peelman to continue their state court litigation against the Debtor which had been filed in violation
of the automatic stay. Applicant sent correspondence to creditors’ counsel pointing out that their

-13 - 121593/5021.02
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post-petition commencement of that case constituted a contempt of court and effectively eliminated
any prospects for success on the motion. Thereafter, the motion was withdrawn.

Total Hours: 2.8 Total Fees:  § 896.00
B. Detailed Listing of All Time Spent by the Professional on the Matters for Which

Compensation is Sought.

Pursuant to Local Bankruptcy Rule 2016-2(b), Exhibit “A” is Form CSD 1143. Exhibit
“B” contains a summary, by category, of the Firm’s services and expenses in this case that were
incurred during the Application Period in each of the Firm’s billing categories. Such summary
includes the time spent, rate and billing attributable to each person who performed compensable
services.

K&A's statements of account that provide detailed descriptions of the services and the time
spent on categories of services provided in this case during the Application Period are attached
hereto as Exhibit "F."?

C. List of Expenses by Category.

The Firm incurred costs in the amount of $26,895.66, including certain in-house charges in
connection with the performance of the services described in this Application. The costs incurred
are summarized in Exhibit “C” attached hereto, which provides a monthly breakdown for the
Application Period that complies with item ILE.3 (at page 6) of the U.S. Trustee Guidelines
("ltemized expenses should be identified by their nature ... and by the month incurred.").

In accordance with the U.S. Trustee Guidelines, the Firm has charged for photocopying
charges at $0.20 per page and has also charged for unusual expenses such as court reporter costs.
D. Hourly Rates.

The current hourly rates of all professionals and paraprofessionals rendering services in this
case are set forth on Exhibit “D” attached hereto.

s

? . The statements of account have been redacted to prevent the disclosure of confidential
privileged and work product information. K&A will make clean, un-redacted statements of
account available for the Court for its confidential in camera review upon request by the Court

>

- 14 - 121593/5021.02




N e AT e T I \S

[\ \®] [\] \®} [\ [\ N [\ N [— [ ja— [au—y — [a—y oy [S—y j— —
€] ~] N wn o~ (8] [\ — < \O o0 ~3 (@) W BN (S [\ —_ ()

E. Description of Professional Education and Experience.

Attached hereto and marked Exhibit “E” is a description of the professional education and
biographies of the professionals employed by the Firm who rendered services in this case. K&A
has no understanding, agreement, or arrangement of any kind to divide with or pay to anyone any
of the fees to be awarded in these proceedings, except to the extent such fees are shared among
members of the Firm.

F. Notice of Application and Hearing.

As reflected by the proofs of service attached hereto, appropriate notice of the hearing on
this Application has been given to the Office of the United States Trustee, creditors, and other
interested parties, in accordance with Fed. R. Bank. Proc. 2002. A complete copy of this
Application was served upon the Office of the United States Trustee and parties that have
requested special notice. Complete copies of this Application will also be promptly furnished to
any other party upon specific request.

As stated above, the Trustee has reviewed and approved this Application.

Therefore, notice is adequate under the circumstances and in accordance with FRBP Rules
2002(a)(6) and 2002(c)(2).

V.
THE FEES AND EXPENSES REQUESTED SHOULD BE AWARDED BASED UPON

APPLICABLE LAW

The fees and expenses requested by this Application are an appropriate award for the
Firm’s services in acting as general counsel to the Trustee.

A. Factors in Evaluating Requests for Compensation.

Pursuant to § 330 of the Bankruptcy Code, the Court may award to a professional person,
reasonable compensation for actual, necessary services rendered, and reimbursement for actual,
necessary expenses incurred. As set forth above, the fees for which the Firm requests
compensation, and the costs incurred for which the Firm requests reimbursement, are for actual and

necessary services rendered and costs incurred. The professional services rendered by the Firm
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have required an expenditure of significant time and effort. During the Application Period, the
Firm’s employees have recorded 1,032.9 hours.
In determining the amount of allowable fees under § 330(a), courts are to be guided by the
same “general principles” as are to be applied in determining awards under the federal fee-shifting
statutes, with “some accommodation to the peculiarities of bankruptcy matters.”
The factors traditionally recognized as applicable to determining the appropriate amount of
allowable attorneys' fees are the following twelve (12) points set forth by the Ninth Circuit:
(1) the time and labor required, (2) the novelty and difficulty of the
questions involved, (3) the skill requisite to perform the legal service
properly, (4) the preclusion of other employment by the attorney due
to acceptance of the case, (5) the customary fee, (6) whether the fee
is fixed or contingent, (7) time limitations imposed by the client or
the circumstances, (8) the amount involved and the results obtained,
(9) the experience, reputation, and ability of the attorneys, (10) the
"undesirability" of the case, (11) the nature and length of the
professional relationship with the client, and (12) awards in similar
cases.’

“These guidelines are consistent with those recommended by the Code of Professional

Responsibility of the American Bar Association, Disciplinary Rule 2-106.”°

1. The Time and Labor Required.

K&A expended 1,032.9 hours in this case during the Application Period, utilizing serval
attorneys, paralegals and legal assistants. Most of these hours were required to prosecute an
adversary proceeding against nine defendants and obtain a judgment for the return of unauthorized
post-petition transfers. The Firm’s blended hourly rate for the Application Period, including
paraprofessionals, is only $160.71.

2. The Novelty and Difficulty of the Questions Involved.

This case was labor intensive because the Debtor was not forthcoming and over $225,000

had to be traced in and out of multiple bank accounts, and to various individuals and entities (from

' In re Manoa Finance Co., Inc., 853 F.2d 687, 691 (9" Cir. 1988); see also, Matter of
Schaeffer, 71 B.R. 559, 563 (Bankr. S.D.Ohio 1987).

Y Kerr v. Screen Extras Guild, Inc.. 526 F.2d 67, 70 (9th Cir. 1975).
¢ Id
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which the Trustee had to determine whether there was a basis to seek recovery of the funds from
third-parties).

Some novel legal issues arose with respect to defendant Leticia Arias and what constitutes
an “initial” versus a “subsequent” transferee, but the matter was not cost-effective to pursue, and
the Trustee settled with her.

3. The Skill Requisite to Perform the Legal Service Properly.

Recognized business and bankruptcy expertise was required to properly represent the
Trustee during the Application Period. The Firm provided and continues to provide the Trustee,
and made sure that the Debtor and her relatives must eventually pay the creditors of this estate.

4. The Preclusion of Other Employment by the Attorney Due to Acceptance of

the Case.

The acceptance of this case by K&A resulted in substantial time commitment by K&A's
attorneys and paraprofessionals. These commitments were large both in terms of the hours
expended and those hours as a percentage of Firm's available professional resources at the time that
the services were rendered. Such a large commitment of time to this matter had the effect of
precluding other employment for the members of the Firm.

5. The Customary Fee.

K&A believes and submits that the actual rate is well within, if not significantly below, the
range of reasonable blended hourly rates for services of this specialized character provided in this
community.

6. Whether the Fee Is Fixed or Contingent.

In this, as in all bankruptcy proceedings, the fees are subject to: (a) the discretion of the
Court in determining the value of services, and (b) the ultimate availability of unencumbered cash
to pay the fees. Accordingly, the payment of fees, in a very real sense are de facto contingent fees.

7. Time Limitations Imposed by the Client or the Circumstances.

Time is of the essence when dealing with the preservation of assets for payment to
creditors. Applicant immediately commenced collection activities as soon as judgments were
obtained in this casc. Applicant will continuc to do so until the judgments arc paid in full.

-17 - 121593/5021.02
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8. The Amount Involved and the Results Obtained.

The $225,201.70 Judgment was obtained by the work done by K&A and was preserved for
the benefit of the estate. When she was sentenced by the District Court, the Court also imposed a
restitution order requiring payment directly to the Trustee. To the extent that restitution payments
are made, they will be credited towards satisfaction of the Judgment.

9. The Experience, Reputation, and Ability of the Attorneys.

The attorneys at K&A have extensive experience in bankruptcy and business matters. They
have a well-earned reputation for providing high quality legal services and their biographies are
attached hereto as Exhibit E.

10.  The "Undesirability" of the Case.

Because of the contingent nature of fees in any bankruptcy, and the risk of nonpayment to
the professionals involved, Applicant submits that bankruptcy cases may be considered
"undesirable" to professionals who are paid on a regular monthly (and non-contingent) basis in
most engagements. That undesirable characteristic is heightened where, as here, the Debtor has
absconded with all of the estate's assets prior to the employment of Chapter 7 professionals, and
has no apparent source for replacing them.

11. The Nature and Length of the Professional Relationship with the Client.

K&A’s primary shareholder and represented the Trustee in the past, and the Trustee sought
K&A’s representation again for this matter.

12.  Awards in Similar Cases.

K&A believes that the rates it charges for its services are commensurate with the rates
charged by other bankruptcy and non-bankruptcy lawyers of similar reputations and qualifications.
K&A believes that the services that it has performed were performed within a reasonable amount
of time commensurate with the complexity and nature of the problems, issues and tasks addressed.

B. Timekeeping Procedures.

Exhibit “F” contains a copy of the Firm’s time reports and records kept in the regular
course of business reflecting the services rendered and the expenses incurred by the Firm during
the Application Period. The Firm’s time reports arc initially handwritten, typed or dictated by the

- 18 - 1215693/5021.02




8o

£ Lo

LA

altorney or paralegal performing the described services, or are typed directly into a billing program.
The time reports are organized on a daily basis. The Firm is particularly sensitive to issues of

“lumping,” and unless lime was spent in one time-frame on a varicty of different matters for a
particular client, separate time enlries are sel forth in the time reports. The Firm’s charges for its
professional services are based upou the time, nature, extent and value of such services. and the
cost of comparable services.

Vi
CONCLUSIOM

"The Firm belicves that the services rendered for which compensation is sought in this
Application have been beneficial to the estate, thal the costs incurred have been necessary and
proper, and that the sums requested for the services rendered and the costs incurred are fair and
reasonable.

WHEREFORE, Keehn & Associates, APC respectfully prays for an order providing the

following:

1. Allowing and awarding compensation on an interim basis in the amount of
$159,709.06, consisting of $132,813.40 in fecs and $26,895.66 in costs incurred
during the Application Period; and

2. Granting such other and further relief as is just and proper.

Date: DES. 29 2011 KEFHN LAW GROUP, APC

= Seedd

By: il 1. Scott Keehn
L. Scott Kechn
Attorneys for Applicant/Chapter 7 Trustee
Richard M Kipperman

1 have t‘evicwed and approve of the foregoing Fee Application,

YIV4
// e

/. il
Riclard M Kipperman, Chapier 7 Trusice

B ——
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DECLARATION OF LISA L. KEEHN

I. Lisa L. Keehn, declare as follows:

1. I'am an attorney duly admitted to practice before the Courts of this State, and before
the United States District Court for the Southern District of California. Iam a shareholder of the
firm Keehn & Associates, APC (“K&A” or the “Firm”), attorneys of record for Richard M
Kipperman, the Chapter 7 Trustee (the "Trustee"). [ submit this Declaration in support of the "First
and Final Application of Keehn & Associates, APC for Approval of Compensation and
Reimbursement of Expenses as Attorneys for the Trustee" (the “Application”) for the period of
09/27/2006 through 05/16/2011 (the “Application Period”).

2. [ have personal knowledge of the facts set forth herein and, if called upon as a
witness, [ could and would competently testify thereto.

3. I have personally reviewed the information contained in the Application, and
believe its contents to be true and correct to the best of my knowledge, information, and belief. I
have personally reviewed the bills in this matter, and the bills represent true and correct charges to
the best of my knowledge, information, and belief. Furthermore, I am a shareholder at the Firm,
am familiar with its billing and record-keeping practices, and can thus represent that the bills
attached to the Application are the Firm’s business records kept in the ordinary course of business,
containing information recorded within a reasonable time after the occurrence of the reflected
events.

4. K&A customarily charges $0.20 per page for photocopying expenses for bankruptcy
trustees. K&A’s photocopying machines automatically record the number of copies made when
the person that is doing the copying enters the client’s account number into a tracking device
attached to the photocopier. K&A summarizes each client’s photocopying charges on a monthly
basis. Whenever feasible, K&A sends large copying projects to an outside copy service that
charges a reduced rate for photocopying.

5. K&A ordinarily charges $1.00 per page for out-going facsimile transmissions.
i
11
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6. Regarding providers of on-line legal research (e.g., LEXIS and WESTLAW), K&A
charges a small percentage of the standard usage rates these providers charge for computerized
legal research. Any volume discount received by K&A is passed on to the client.

7. K&A does not charge for local or long distance calls placed by attorneys from their
offices. K&A only bills its clients for the actual costs charged K&A by teleconferencing services
in the event that a multiple-party teleconference is initiated through K&A.

8. K&A believes the foregoing rates are the market rates that the majority of law firms
charge clients for such services.

9. Pursuant to Local Bankruptcy Rule 2016-2(b), attached hereto as Exhibit “A” is
Form CSD 1143.

10. Exhibit “B” contains a summary, by category, of the Firm’s services and expenses
in this case that were incurred during the Application Period in each of the Firm’s billing
categories. Such summary includes the time spent, rate and billing attributable to each person who
performed compensable services.

I1. The costs incurred are summarized in Exhibit “C” attached hereto, which provides a
monthly breakdown for the Application Period that complies with item II.E.3 (at page 6) of the
U.S. Trustee Guidelines for reviewing compensation applications ("ltemized expenses should be
identified by their nature ... and by the month incurred.").

12. The current hourly rates of all professionals and paraprofessionals rendering
services in this case are set forth on Exhibit “D” attached hereto.

13. Attached hereto and marked Exhibit “E” is a description of the professional
education and biographies of the professionals employed by the Firm who rendered services in this
case.

/17
/17
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14. Exhibit “F” contains a redacted copy of the Firm’s time reports and records kept in
the regular course of business reflecting the services rendered and the expenses incurred by the
Firm during the Application Period.

I declare under penalty of perjury under the laws of the State of California and the United
States of America that the foregoing is true and correct.

W
Executed this '2_7day of December, 2011, at San Diego, California.

//s// Lisa L. Keehn
LISA L. KEEHN

-22 - 121593/5021.02
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CSD 1143 (0a/28/96] UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF CALIFORNIA

DEBTOR: Justine Rice DATE PETITION FILED:_04/7/2006
CASE NO.: 06-00730-JM7

FEE APPLICATION SUMMARY

APPLICANT: Keehn & Associates, APC , REPRESENTING _Chapter 7 Trustee, Richard M. Kipperman

ORDER APPROVING EMPLOYMENT:_Entered 10/5/2006 (Docket No. 34)

PERIOD
CATEGORIES! 9/27/2006 TO 05/16/2011
HOURS AMOUNT REQUESTED
ASSET ANALYSIS AND RECOVERY 80.5 $11,036.50
CASE ADMINISTRATION 7.0 $1,874.00
CLAIMS ADMINISTRATION AND OBJECTIONS 7.9 $1,625.00
FEE/EMPLOYMENT APPLICATIONS 23.6 $4,560.00
LITIGATION §26.50 $95,747.40
POTENTIAL PROFESSIONAL NEGLIGENCE CLAIMS 34.1 $3,328.50
MEETING OF CREDITORS 50.50 $13,746.00
RELIEF FROM STAY PROCEEDINGS 2.8 $896.00
TOTALS: 1032.9 $132,813.40

NOTE: Attach all fee-application summaries for prior interim hearings.

'See categories suggested in UNITED STATES TRUSTEE GUIDELINES FOR REVIEWING APPLICATIONS FOR
COMPENSATION AND REIMBURSEMENT OF EXPENSES.

CSD 1143/121599 EXHIBIT "A" Page _1 of _3 _



CSD 1143 (Page 2) 1oa/28/961

REPRINTED FROM THE U.S. TRUSTEE'S GUIDELINES FOR REVIEWING APPLICATIONS FOR
COMPENSATION AND REIMBURSEMENT OF EXPENSES DATED 1/30/96

Here is a list of suggested project categories for use in most bankruptcy cases Only one category should be used
for a given activity. Professionals should make their best effort to be consistent in their use of categories, whether
within a particular firm or by different firms working on the same case. It would be appropriate for all
professionals to discuss the categories in advance and agree generally on how activities will be categorized. The
application may contain additional categories as the case requires. They are generally more applicable to
attorneys in chapter 7 and chapter 11, but may be used by all professionals as appropriate.

ASSET ANALYSIS & RECOVERY: Identification and review of potential assets including causes of action and non-litigation

recoveries.

ASSET DISPOSITION: Sales, leases (§ 365 matters), abandonment and related transaction work.

BUSINESS OPERATIONS: Issues related to debtor-in-possession operating in chapter 11 such as employee, vendor, tenant issues and
other similar problems.

CASE ADMINISTRATION: Coordination and compliance activities, including preparation of statement of financial affairs; schedules;
list of contracts; United States Trustee interim statements and operating reports; contacts with the United States Trustee; general creditor
inquiries.

CLAIMS ADMINISTRATION & OBJECTIONS: Specific claim inquiries; bar date motions; analysis, objections and allowance

of claims.

EMPLOYEE BENEFITS/PENSIONS: Review issues such as severance, retention, 401K coverage and continuance of pension plan.

FEE/EMPLOYMENT APPLICATIONS: Preparations of employment and fee applications for self or others; motions to establish

interim procedures.

FEE/EMPLOYMENT OBJECTIONS: Review of and objections to the employment and fee applications of others.

FINANCING: Matters under § § 361, 363 and 364 including cash collateral and secured claims; loan document analysis.
LITIGATION: There should be a separate category established for each matter (e.g., XYZ Litigation).

MEETINGS OF CREDITORS: Preparing for and attending the conference of creditors, the § 341(a) meeting and other creditors'
committee meetings.

PLAN & DISCLOSURE STATEMENT: Formulation, presentation and confirmation; compliance with the plan confirmation order,

related orders and rules; disbursement and case closing activities, except those related to the allowance and objections to allowance of claims.

RELIEF FROM STAY PROCEEDINGS: Matters relating to termination or continuation of automatic stay under § 362.

The following categories are generally more applicable to accountants and financial advisors, but may be used by
all professionals as appropriate.

ACCOUNTING/AUDITING: Activities related to maintaining and auditing books of account, preparation of financial statements and
account analysis.

BUSINESS ANALYSIS: Preparation and review of company business plan; development and review of strategies; preparation and review

CSD 1143/119941 EXHIBIT "A" Page 2 of_3



CSD 1143 toa/28/96] UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF CALIFORNIA

of cash flow forecasts and feasibility studies.

CORPORATE FINANCE: Review financial aspects of potential mergers, acquisitions and disposition of company or subsidiaries.

DATA ANALYSIS: Management information systems review, installation and analysis, construction, maintenance and reporting of
significant case financial data, lease rejection, claims, etc.

LITIGATION CONSULTING: Providing consulting and expert witness services relating to various bankruptcy matters such as
insolvency, feasibility, avoiding actions; forensic accounting, etc.

RECONSTRUCTION ACCOUNTING: Reconstructing books and records from past transactions and bringing accounting current.

TAX ISSUES: Analysis of tax issues and preparation of state and federal tax returns.

VALUATION: Appraise or review of appraisals of assets.

CSD 1143/121599 EXHIBIT "A" Page 3 of 3
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EXHIBIT B

SUMMARY OF SERVICES AND EXPENSES
OF KEEHN AND ASSOCIATES, APC
IN RE JUSTINE RICE

. SERVICES

Attorney / Paralegal** / Assistant***

Rate Hours Total
9/27/2006 through 05/16/2011
ASSET ANALYSIS AND RECOVERY
L. Scott Keehn $ 320.00 14.20 $ 4,544.00
Lisa L. Keehn $ 200.00 20.60 $ 4,120.00
Cynthia K. Lay** $ 100.00 16.40 $ 1,640.00
Kimberly R. Galindo*** $ 25.00 29.30 $ 732.50
SUB TOTAL 80.50 $ 11,036.50
CASE ADMINISTRATION
L. Scott Keehn $ 320.00 4.70 $ 1,504.00
Lisa L. Keehn $ 200.00 1.40 $ 280.00
Cynthia K. Lay** $ 100.00 0.90 $ 90.00
SUB TOTAL 7.00 $ 1,874.00

CLAIMS ADMINISTRATION AND OBJECTIONS

L. Scott Keehn $ 320.00 2.60 $ 832.00
Leslie F. Keehn $ 190.00 2.70 $ 513.00
Lisa L. Keehn $ 200.00 0.20 $ 40.00
Cynthia K. Lay** $ 100.00 2.40 $ 240.00
SUB TOTAL 7.90 $ 1,625.00
FEE/EMPLOYMENT APPLICATIONS
Lisa L. Keehn $ 200.00 22.00 $ 4,400.00
Cynthia K. Lay** $ 100.00 1.60 $ 160.00
SUB TOTAL 23.60 $ 4,560.00
Exhibit B

Page 1 of 5 121600-1.xIs



EXHIBIT B

SUMMARY OF SERVICES AND EXPENSES
OF KEEHN AND ASSOCIATES, APC
IN RE JUSTINE RICE

LITIGATION
L. Scott Keehn $ 320.00 144.90 $ 46,368.00
Leslie F. Keehn $ 190.00 72.10 $ 13,699.00
Lisa L. Keehn $ 200.00 280.50 $ 56,100.00
Corrine L. Neuffer $ 190.00 116.80 $ 22,192.00
Trish L. Whited** $ 100.00 7.20 $ 720.00
Cynthia K. Lay™* $ 100.00 205.00 $ 20,500.00
SUB TOTAL 826.50 $ 159,579.00
POTENTIAL PROFESSIONAL NEGLIGENCE CLAIMS
L. Scott Keehn $ 320.00 1.10 $ 352.00
Leslie F. Keehn $ 190.00 0.80 $ 152.00
Lisa L. Keehn $ 200.00 4.40 $ 880.00
Corrine L. Neuffer $ 190.00 27.70 $ 5,263.00
Cynthia K. Lay** $ 100.00 0.10 $ 10.00
SUB TOTAL 34.10 $ 6,657.00
MEETING OF CREDITORS
L. Scott Keehn 3 320.00 32.30 $ 10,336.00
Lisa L. Keehn $ 200.00 15.90 $ 3,180.00
Cynthia K. Lay** $ 100.00 2.30 $ 230.00
SUB TOTAL 50.50 $ 13,746.00
RELIEF FROM STAY PROCEEDINGS
L. Scott Keehn $ 320.00 2.80 $ 896.00
SUB TOTAL 2.80 $ 896.00
TOTAL HOURS: 1032.90
TOTAL SERVICES: $ 199,973.50
Exhibit B
Page 2 of 5 121600-1.xls



. COSTS

EXHIBIT B

SUMMARY OF SERVICES AND EXPENSES
OF KEEHN AND ASSOCIATES, APC
IN RE JUSTINE RICE

ASSET ANALYSIS AND RECOVERY

BANKRUPTCY COURT CERTIFIED COPY FEES
PACER SERVICES (COURT COPIES)

SAN DIEGO COUNTY RECORDER COPY FEES
PHOTOCOPIES

POSTAGE

FEDERAL EXPRESS

ATTORNEY SERVICE (SERVICE OF SUBPOENAS)
COMPUTERIZED LEGAL RESEARCH

FACSIMILE CHARGES

DATASEARCH FEE (CORPORATE DOCUMENTS)
CHICAGO TITLE COMPANY (COPIES OF ESCROW DOCUMENTS)

SUBTOTAL

CLAIMS ADMINISTRATION AND OBJECTIONS

SUPERIOR COURT COPY FEES

SUBTOTAL

Exhibit B
Page 3 of 5
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32.00
15.60
55.00
650.20
56.87
40.89
270.00
245.58
10.00
40.92
105.77

L2

1,522.83

7.50

7.50
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EXHIBIT B

SUMMARY OF SERVICES AND EXPENSES
OF KEEHN AND ASSOCIATES, APC
IN RE JUSTINE RICE

LITIGATION

PHOTOCOPIES

POSTAGE

PACER SERVICES (COURT COPIES)
COMPUTERLIZED LEGAL RESEARCH

FACSIMILE CHARGES

ATTORNEY SERVICE (SERVICE OF SUBPOENAES; NOTICES)
US BANKRUPTCY COURT FILING FEES

BANK DOCUMENT PRODUCTION FEES

AMERICAN EXPRESS (STATEMENT COPY FEES)
DATASEARCH FEE (CORPORATE DOCUMENTS)
FEDERAL EXPRESS

SAN DIEGO SUPERIOR COURT (COPIES)

RICHMOND COUNTY CLERK OF COURT (FILING FEE)
COUNTY RECORDER FEES

WITNESS FEES

COURT REPORTER FEES

U.S. MARSHALL (BANK LEVY FEES)

CALIFORNIA SECRETARY OF STATE (FILING FEES)
CHICAGO TITLE (COPIES OF TITLE DOCUMENTS)

SUBTOTAL

MEETING OF CREDITORS

COURT REPORTER FEES FOR TRANSCRIPTS

SUBTOTAL

TOTAL COSTS:

TOTAL SERVICES & COSTS:

TOTAL AMOUNT REQUESTED:

TOTAL AMOUNT TO BE ALLOWED:

LESS PAYMENTS RECEIVED:

TOTAL SERVICES & COSTS OWING:

Exhibit B
Page 4 of 5
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8,777.20
322.29
305.06

5,362.68
190.00

3,242.00
408.40

1,066.25

74.90
126.37
68.32
29.75
20.00
162.00
422.73
3,852.45
45.00
30.00
93.43

<>

24,599.73

765.60

765.60

26,895.66

226,869.16
159,709.06

159,709.06

159,709.06
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EXHIBIT B

OF KEEHN AND ASSOCIATES, APC
IN RE JUSTINE RICE

SUMMARY OF SERVICES AND EXPENSES

ATTORNEYS
Year Current Hours Total for
Admitted Rate Billed Application
L. Scott Keehn 1974 $320.00 202.60 $ 64,832.00
Leslie F. Keehn 1998 $190.00 75.60 $ 14,364.00
Lisa L. Keehn 1993 $200.00 345.00 $ 69,000.00
Corrine L. Neuffer 2003 $190.00 144.50 $ 27,455.00
PARAPROFESSIONALS
Year Current Hours Total for
Admitted Rate Billed Application
Cynthia K. Lay** N/A $100.00 228.70 $ 22,870.00
Trish L. Whited** N/A $100.00 7.20 $ 720.00
Kimberly R. Galindo*** N/A $25.00 29.30 $ 732.50
TOTAL HOURS 1032.90
TOTAL FEES $ 199,973.50
TOTAL FEES REQUESTED $ 132,813.40
BLENDED HOURLY RATE
INCLUDING PARAPROFESSIONALS $160.71
BLENDED HOURLY RATE
EXCLUDING PARAPROFESSIONALS $225.00

Exhibit B
Page 50of 5
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EXHIBIT D



HOURLY BILLING RATES

FOR ATTORNEYS, PARALEGALS AND ASSISTANTS OF KEEHN AND ASSOCIATES, APC

Attorneys 2006-2011

L. Scott Keehn $ 320.00
Leslie F. Keehn $ 190.00
Lisa L. Keehn $ 200.00
Corrine L. Neuffer $ 190.00
Paralegals

Cynthia K. Lay $ 100.00
Trish L. Whited $ 100.00
Assistants

Kimberly R. Galindo $ 25.00
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EXHIBIT E



Keehn & Associates, APC - L. Scott Keehn

HOME  FIRM OVERVIEW  ATTORNEY PROFILES

L. Soott Keehn

Areas of Practice

Contact Information
Leslie B Keehn
Lisa L. Keehn

NEWSLE1 LERS CONTACTUS LINKS

SRR 8

Mr. Keehn is a founding shareholder of the firm with extensive
experience in business and commercial litigation in the Federal
Bankruptcy Courts, the Federal District Court and the California trial
courts as well as the United States Court of Appeals for the Ninth
Circuit, California Courts of Appeal and the Bankruptcy Appellate
Panel. He started Keehn & Associates after 23 years of service as a
founding shareholder of Robbins & Keehn. He has been admitted to
practice in all state and federal courts in California since 1974.

Mr. Keehn graduated with a Bachelor of Science in Business
Administration from San Diego State University in 1970 and received
his Juris Doctor from the University of San Diego School of Law in
1974. Mr. Keehn has served as a lecturer for a variety of continuing
legal educational programs offered by commercial providers and the
"Continuing Education of the Bar" organization. These programs
include: Fundamentals of Organizing and Representing California
Businesses; Representing California Corporations and Their
Directors, Officers and Shareholders; Chapter 11 Bankruptcy; Chapter
7 Bankruptcy; and Bankruptcy Litigation and Practice.

Mr. Keehn is a member of the California Bar and a member of the San
Diego County Bar Association (where he served as Chair of the
Arbitration Committee in 1983 and 1984), the American Bar
Association, the American Bankruptcy Institute, the Association of
Business Trial Lawyers of San Diego and the Consumer Attorneys of
San Diego. He serves as a mediator for the Bankruptcy Mediation
Panel for the United States Bankruptcy Court, Southern District of
California and was the recipient of the Court's "Outstanding Mediator
Of The Year" award for 1990 and 1993. He is also a member of the
San Diego Bankruptcy Forum.
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Keehn & Associates APC - Lisa L. Keehn Page 1 of 1

HOME  FIRMOVERVIEW  ATTORNEY PROFILES NEWSLET1ERS CONTACT US LINKS

L. Scott Keehn

Lisa is the Administrator of the firm as well as a founding shareholder.

Leslie . Keehn She started in 1990 gaining experience as a law clerk during law
Lisa L. Keehn school and has been admitted to practice in all state and federal
Areas of Practice courts in California since 1993.

Contact Information
Lisa graduated with a Bachelor of Arts in Literature from the University
of California at San Diego in 1990. In 1993, she received her Juris
Doctor from the University of San Diego, where she received
the highest grades in her class in both Insurance Law and Evidence.

Lisa is @ member of the California Bar and is admitted to practice in all
California state courts, the United States District Court for the
Southern, Central and Northern Districts of California, as well as the
United States Court of Appeals for the Ninth Circuit. She was a
founding member, Director and the Vice President of the Women's
Insolvency Network of San Diego, an organization which provides
educational, networking and charitable programs for professionals in
the bankruptcy, restructuring and insolvency fields. She is currently a
member of the San Diego County Bar Association, the San Diego
Chapter of the Association of Legal Administrators, and the
International Association of Legal Administrators.
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KEEHN{c7ASSOCIATES

s N ! 1O}
402 WEST BROADWAY, SUITE 1210 A PROFESSIONAL CORPORATION . PHONE: (619) 400-2200
SAN DIEGO. CALIFORNIA 92101 ATTORNEYS AND COUNSELORS AT LAW FACSIMILE: {619) 400-2201I

www . kechnlaw.com

Corrine L. Neuffer received her Bachelor of Science degree in Accounting from the lowa State
University, Ames in December 1999. Corrine obtained her Juris Doctorate, cum laude, from the
California Western School of Law in December 2002. She received the 2001 American
Jurisprudence Award in International Law. In 2003, Corrine was admitted to practice law in
California and in 2004 she received her license to practice law before the state and federal courts
of Nevada. Corrine received her Diploma in Trial Advocacy Skills from the National Institute for
Trial Advocacy in 2007.

Corrine practices primarily in the areas of business related litigation, including representation of
financial institutions, construction companies and contractors, small business owners, and
commercial landlord/tenant law. Additionally, Corrine utilizes her accounting degree to assist
clients in business formation, contract drafting and strategic planning. Corrine's professional
affiliations include the American Bar Association, the State Bar of Nevada, the State Bar of
California, and the San Diego County Bar Association.



